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FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND

AFFECTED FY 2004 FY 2005 FY 2006

Total

Estimated 

Net Effect

on 

General

Revenue

Fund $0 $0 $0

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND

AFFECTED FY 2004 FY 2005 FY 2006

Highway $19,525,651 to

$19,475,651 $19,720,856 $19,917,461

Total

Estimated 

Net Effect

on Other

State Funds

$19,525,651 to

$19,475,651 $19,720,856 $19,917,461
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Numbers within parentheses: ( ) indicate costs or losses.

This fiscal note contains 8 pages.

ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND

AFFECTED FY 2004 FY 2005 FY 2006

Total

Estimated

Net Effect

on All

Federal

Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND

AFFECTED FY 2004 FY 2005 FY 2006

Local

Government

$6,518,227 $6,583,404 $6,649,232

FISCAL ANALYSIS

ASSUMPTION

Officials with the Department of Transportation and
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State Treasurer’s Office  assume this proposal would have

no fiscal impact on their agencies.  

Officials with the Department of Public Safety assume this

proposal could provide an additional funding source for

the Patrol.  However, like any other funding this could be

subject to appropriation and therefore have no direct

fiscal impact.

Officials with the Department of Revenue (DOR)-Driver and

Vehicle Services Bureau (DVSB) assume this proposal could

require a $5 or $10 surcharge to be collected on passenger,

recreational vehicle, motorcycle/motortricycle, bus and

truck motor vehicles and one-year, three-year and

permanent trailer plates.  DVSB further assumes the

surcharge could not be collected for ATV or

manufactured homes.  Currently, 5,666,005 vehicles of this

type are registered and a 1% growth factor was assessed.

ASSUMPTION
 (continued)

In a response to similar legislation from a past session, DOR

notes that the proposal establishes a Trust Fund and the

surcharge funds are to be distributed to the fund. 

However, the surcharge is directly tied to the

registration of motor vehicles.  The Missouri State

Constitution requires any increase in state license fees or

taxes on motor vehicles to be distributed as follows:

75% State Road Fund

15% Cities

10% Counties
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For purposes of this fiscal note, DOR is showing the

distribution as indicated by the Missouri Constitution.

FY 04- Income

Surcharge vehicle registrations*$5/$10 $26,072,908

FY 05- Income

Surcharge vehicle registrations*$5/$10 $26,333,615

FY 06- Income

Surcharge vehicle registrations*$5/$10 $26,596,929

The DOR-DVSB further assumes that it could incur an

annual cost increase of $5.00 per 1,000 forms ordered for

the title application (DOR-108) and an increase of $4.50 per

1,000 forms ordered for the renewal application (DOR-289). 

If there were a new surcharge, it could require movement

of a desensitization area and spot tissue carbon and

increase in the size of the form.  The current vendor has

quoted the increased cost for these modifications as

stated above.  DVSB orders approximately 3,000,000 DOR-108

and 3,000,000 DOR-289 annually and a 3% growth is

anticipated.  In addition, DVSB could require $530 for

revisions to field procedures, postage  and envelopes.

The DOR-Information Technology Bureau (ITB) assumes it

could incur programming cost to make modifications to

the Uniform Field Office System (UFOS), the registration

renewal pull system (calculates fees due) and the Missouri

Transportation Accounting System to include this new

surcharge.  Programming costs for these systems are

estimated at $7,523.  Further programming costs could be

needed for the Field Automated System for Titling and

Registrations (FASTR).  These costs are unknown.  However,

with additional information from DOR, Oversight assumes

the total programming costs could be less than $50,000.
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ASSUMPTION (continued)

FY04 Cost

Increase in cost of forms 3,000 (DOR-108)*$5.00 $15,000

Increase in cost of forms 3,000 (DOR-289)*$4.50 $13,500

Revisions and postage $530

Programming $7,523

FASTR Programming Unknown

Total Unknown

FY 05 Cost

Increase in cost of forms 3,090 (DOR-108)*$5.00 $15,450

Increase in cost of forms 3,090 (DOR-289)*$4.50 $13,905

Total $29,355

FY 06 Cost

Increase in cost of forms 3,183 (DOR-108)*$5.00 $15,914

Increase in cost of forms 3,183 (DOR-289)*$4.50 $14,322

Total $30,236

To implement this legislation, the DOR could require

additional funds.  In the past, the programs included in

this legislation have been paid for with highway funds. 

This year, however, highway funds may not be available for

this purpose as a result of legislation enacted by the

General Assembly in 2000 that limits the use of highway

funds.

This limitation is found in Section 226.200.3, RSMo.  It places

a cap on the highway funding available to state

departments other than the Department of

Transportation.  The total amount of highway funds

appropriated to these other state departments (including

the DOR) cannot exceed the total amount of their fiscal

year 2001 highway appropriations.  This cap limits the

highway funds that will be available for the

implementation of this legislation.
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If highway funds are not available, then another source

of funding must be identified to pay for the cost of

implementing this legislation.

This proposal could increase state revenue.

FISCAL IMPACT - State

Government

FY 2004

(10 Mo.)

FY 2005 FY 2006

HIGHWAY FUND

Income-Department of

Revenue

     Surcharge for plate

registration

$19,554,681 $19,750,211 $19,947,697

Cost-Department of

Revenue

     Forms ($28,500) ($29,355) ($30,236)

     Revisions and Postage ($530) $0 $0

     Programming (>$50,000) $0 $0

           Total Cost-DOR ($29,030 to

$79,030) ($29,355) ($30,236)

NET ESTIMATED EFFECT ON

HIGHWAY FUND

$19,525,651

to

$19,475,651

$19,720,856 $19,917,461

FISCAL IMPACT - Local

Government

FY 2004

(10 Mo.)

FY 2005 FY 2006
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Income-Cities

     Surcharge for plate

registration

$3,910,936 $3,950,042 $3,989,539

Income-Counties

     Surcharge for plate

registration

$2,607,291 $2,633,362 $2,659,693

NET ESTIMATED EFFECT ON

LOCAL GOVERNMENT $6,518,227 $6,583,404 $6,649,232

FISCAL IMPACT - Small Business

There could be fiscal impact to small businesses as a result

of this proposal.  This proposal would impose a five dollar

surcharge to register a vehicle or trailer.  

DESCRIPTION

This proposal would impose a five dollar surcharge on

vehicles and trailers being licensed in the state and place

the funds in a Highway Patrol Trust Fund. 

This legislation is not federally mandated, would not

duplicate any other program and would not require

additional capital improvements or rental space.

SOURCES OF INFORMATION
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Department of Revenue
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